
In the past few weeks, three pieces of 
good news have attracted my attention.  

The first was an observation by Lord Digby 
Jones to the effect that good news tends to be 
no news. Triumph Motorcycles, for example, 
have experienced their best year ever and have 
sold every motorcycle produced, exporting two 
thirds of them. Who says that we don’t make 
anything these days!  I can’t remember seeing 
many front-page headlines? 

Closer to the Chamberlain home I learned 
recently that one of our long-standing 
corporate clients who operate in a very 
traditional manufacturing sector have enjoyed 
their best ever results in 30 years  of trading 
after having to grit their teeth through this 
recession.   

I should, of course, have been brought 
down to earth by the latest news from the 
government spending review. There is ample 
justification for much wailing and gnashing 
of teeth. However, for those serious about 
funding for retirement there are grounds 
for muted celebration. The complicated and 
restrictive limits due to be enforced from 
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April 2011 have been replaced by a more 
straightforward and comparatively generous 
regime.  Under the new system pension 
contributions up to £50,000 will receive relief 
at their highest marginal rate of tax. The 
restriction of tax relief to high earners will be 
discarded although the anti-forestalling rules 
(to prevent those earning over £130,000 a year 
whacking up to £255,000 into their pot and 
grabbing top rate relief before the deadline 
date of April 5th 2011) will remain in place.

The best part about the new proposals, I 
feel, is the reintroduction of a limited form of 
the old “carry forward” rules. This will mean 
that it will be possible to roll forward unused 
relief into the next tax year. Furthermore, 
this exercise can extend over a three year 
period meaning that someone who makes no 
contribution for three years can pay £150,000 
plus £50,000 into a pension arrangement and 
receive full tax relief!

If you are drawing income from your pension 
fund you will no longer be forced at 75 to 
choose between committing to an unvarying 
annuity or electing to continue with the 
unloved Alternatively Secured Pension. 
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Welcome back.  I hate to be the bearer of good tidings 
but lurking in the general slough of despond are one or two 
reasons to be cheerful. Only an imbecile would refer to them as 
green shoots but sometimes, difficult as it may seem, we must 
be prepared to face the grim reality that it isn’t all bad. 

Although the new regulations are still to be 
ruled upon definitively it seems likely that the 
penal tax charges applicable on death under 
A.S.P. are to be moderated so that something 
worthwhile can be left to your beneficiaries.

Still, if you prefer to just get depressed 
there is always the reduction of the lifetime 
allowance from £1.8m to £1.5m… 

        Robert

Robert Pryjmachuk
Chamberlain founder Robert has 23 years in 

the Financial Services Industry. He founded  

Chamberlain in 2002.  He is a long-standing 

advocate of the principle that the first goal of 

wealth management is wealth preservation.

For a no obligation initial meeting to 

discuss any aspect of wealth management 

or tax planning with Robert in our 

Birmingham city centre offices, or at a 

venue of your choice, please feel free to 

contact him on  0121 633 7218
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One of the major difficulties seems to have 

been that the Anglo Saxons accepted that coins 

were tokens, abstractions of value rather than 

valuable in themselves. The Danish inhabitants 

of England, on the other hand, judged the value 

of a coin by its metal content and were unlikely 

to be persuaded that the coin could have an 

arbitrary value higher than its intrinsic worth. 

It seems that, unlike his military and political 

campaigns, Ethelred’s fiscal policies met with 

some success, as the silver penny remained 

a universally recognised and relatively stable 

currency unit for hundreds of years

Getting agreement on the value of a monetary 

token, however, is only part of the problem. The 

other big issue to come to terms with is that 

the fiver in your wallet is effectively worthless. 

Even if there is disagreement over the value 

of a token at least you would expect that you 

would have a legal right, if push came to shove, 

to redeem it for the commodity (eg gold, silver, 

barley, rum, tulips, oil, tea etc) it represents. 

Only with bank notes, of course, you don’t.  In 

the good old days it is possible that a bank may 

have physically held the pounds worth of sterling 

silver pennies to which the bearer of the note 

could, on demand, have access. 

Admittedly they may well have belonged to a 

depositor with the bank rather than being the 

bank’s own capital but it was so unlikely that 

all depositors would want to exchange their 

notes for a purse-full of cumbersome metal that 

there was unlikely to be a problem. For the same 

reason banks could even lend money which was 

not their own and have a nice little drink out of 

the interest charged on the side. 

However, as banks realised that hardly anyone 

asked for proof that the gold or silver reserves 

were actually there in the unlikely event of 

depositors needing to redeem their notes, they 

hit upon the wheeze of lending money that did 

not even exist, except as a paper promise. So 

long as everyone had faith in the value of the 

currency what could possibly go wrong?

Today we continue to trade on a day-to-day 

basis with the tokens we call money. But cash as 

an asset class is more than coins and bank notes. 

Cash is regarded as the least risky of the asset 

classes and although cash investment could well 

involve exposure to holdings that would not 

normally be thought of as cash, these should 

take a form that can be readily converted back 

into currency. Let’s finish with some examples of 

the types of asset that a typical cash investment 

fund might hold:

Certificates of Deposit: short-term marketable 

instruments with terms up to five years, 

although longer maturities can now be issued. 

In practice the vast majority of certificates are 

issued for periods of less than 6 months. Interest 

can be fixed and variable although could also be 

non-interest bearing with the certificates being 

issued at a discount.

Floating Rate Notes: debt instruments 

paying a floating interest rate (usually fixed at 

a premium expressed in percentage – or basis - 

points above a market rate such as the London 

Inter-Bank [LIBOR] rates). Tradable before 

maturity like Certificates of Deposit.

Cash Deposits: similar to a conventional bank 

or building society deposit. The fund manager 

will take a view on the desirability of a holding 

based on the term (which for cash funds will 

usually be quite short – 3 months or less) and 

the interest rate offered. Some cash would be 

held on an instant access basis for liquidity 

purposes. Unlike Certificates of Deposit they are 

not readily marketable.

Bonds (Financials): not strictly cash 

investments.  Where bonds form part of the 

assets of a cash fund they will invariably take 

the form of “financials”, ie short-term loans to 

financial institutions such as the major banks. 

Much less risky than corporate bonds, as there 

is no long-term commitment subject to the 

financial health of a limited company. Financials 

might constitute up to 30% of a cash fund.

        David Love

If you would like to discover more about structured products or the  
Chamberlain wealth management philosophy, why not call us on 0121 633 7218

With interest rates at all time low levels 

and no certainty that there will be a 

significant recovery, is there any way to 

improve returns other than by a roller 

coaster ride on volatile markets? 

Err, No! However, you can increase 

investment return potential without 

committing totally to the vagaries of the 

stock, bond or property markets.

Structured products are deposit 

investments where the return is linked to the 

performance of a referenced index, such as 

the FTSE All Share. The risk is twofold. (1) 

if the index performs very badly you might 

lose some or all of your capital investment 

and (2) if the counter party (the institution 

guaranteeing the investment) fails your 

capital could be lost. Typically return of 

capital will be guaranteed provided the index 

does not fall below 50% of its level at the 

start of the investment. Provided a minimum 

level of performance is achieved by the index 

you will be guaranteed a pre-determined 

level of return. 

For example, the October 2010 edition of the 

Barclays Defined Returns Plan (AKO100) will 

pay a 7% per annum (simple) return provided 

that, on the anniversary, the FTSE All Share 

Index closes no lower than its starting price. 

Although the plan term is 6 years the plan 

will mature early if the minimum index 

performance level is achieved at any of the 

earlier anniversaries. Capital is only at risk if 

the index finishes below 50% of its starting 

level on the 6th anniversary of if Barclay’s 

collapses in the meantime. 7% per annum 

beats deposit returns significantly and the 

risk, although real, is considerably less than 

direct equity exposure.

www.thechamberlaingroup.com

Stock Market Thrills:
the only cure for  
lack of intrest?

Money has never been a simple affair. One thousand 
years ago Ethelred the Unready was taking his own 
measures to maintain confidence in the currency. 

Cash as an Asset Class 
A sector by sector voyage of discovery



As Chamberlain do not have to worry about selling financial 
products to make business ends meet we are able to devote a 
great deal of our time to the issues that are our clients’  
real concerns. 

For example, although we may manage half a million pounds worth 

of assets in a Small Self-Administered Pension Scheme, the client’s main 

pre-occupation might be how he can use his pension fund to develop 

his business or purchase company premises. An individual client with 

£300,000 accumulated savings may be less concerned about above 

average growth than how this might impact on longterm care. For 

Chamberlain, finding answers is all part of the service and we will not 

only offer advice but also help to deal with the associated paperwork. Our 

business model is designed to make us as truly independent as it is possible 

to be in today’s market place. For us it is crucial to establish that we have 

nothing to gain from selling products regardless of their relevance.

This distinguishes us from many so-called Independent Financial 

Advisers for whom independence is limited to their capacity to sell the 

products of most providers. The one option that they will be reluctant to 

recommend is that a product should not be purchased. Unfortunately 

without selling a policy every few days, many “independent” advisers 

will not survive. In the same way, your friendly high street bank will be 

happy to refer you to one of their specialists who will assure you that he 

is authorised to make recommendations from the whole market. They will 

be less ready to point out that the adviser is targeted to earn commission 

for the bank and his job is on the line if he consistently fails to sell enough 

products. Very reassuring!

By refusing commission from providers we minimise the toll that fund 

management charges exact on a portfolio. Whilst working on these very 

paragraphs we noticed an IFA treating himself to a self-congratulatory 

pat on the back via one of the trade papers (nothing wrong with that, of 

course) for having been able to keep the management costs for his model 

portfolio, excluding his own fees, down to 1.7%. 
The equivalent cost for Chamberlain’s portfolio via our custodial 

platform for a holding of £300,000+ is 0.98%. 

This is what Chamberlain can offer you:
•	 Assistance	in	managing	your	wealth	by	recommendation	of	

appropriate investments and ensuring that the level of risk to which 

your portfolio is exposed is compatible with your attitude to risk

•	 Remuneration	by	fees	dispensing	with	the	need	to	sell	financial	

products to survive as a business

•	 Re-crediting	of	commission	to	your	account	if	a	suitable	investment	

releases commission automatically.

•	 An	advisory	rather	than	discretionary	service,	which	means	that	we	

make no purchases or disposals without your prior agreement. You 

are always, therefore, in control unlike with discretionary management 

where funds are bought and sold according to the discretionary 

manager’s agenda with your portfolio bearing the trading expenses 

along with the discretionary manager’s fees.

•	 	A	transparent	fee	structure,	agreed	with	you	in	advance.	

•	 A	bigger	picture	perspective	as	we	are	not	dependent	on	the	sale	of	

financial products

•	 True	independence,	without	any	ties,	financial	or	otherwise,	to	

investment houses or insurance companies

To find out more call us on 0121 633 7218.
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Two of Chamberlain’s clients were left in a tight spot when their bank offered 

them a dose of “independent” advice. Retired business owner Malcolm 

and his wife Gill asked the bank to find a suitable account for funds that 

Chamberlain advised should be kept aside to fund occasional expenses such 

as holidays abroad. The bank’s specialist adviser decided that locking their 

money into a bond with penalties over the first 5 years would be a good idea.

“Fortunately, Chamberlain managed to get funds released from other 

investments to tide us over, otherwise we would have received an 11% 

penalty for taking money from the bank’s recommendation. Now, with 

Chamberlain’s investment platform we are able to hold cash as an integral 

part of our portfolio and access it at any time without penalty. We have 

also learned a lot about the so-called independence of financial advice from 

banks. The ombudsman has twice found against the bank and they have still 

not offered any redress.  

Thanks to everyone at Chamberlain who has helped us out.”

Pensions – Act now to beat deadlines

At least Malcolm & Gill can bank on us.

www.thechamberlaingroup.com

Robert mentions the new pension contribution rules on page 1. The new 

limits are more generous to high earners and mercifully less complex than 

originally proposed but delaying contributions beyond April 6th 2011 could 

be to miss an opportunity, particularly for company’s wishing to reduce their 

corporation tax bill.

For example, directors receiving combined salary, bonus and dividend 

remuneration below £130,000 could benefit from a corporation tax-relievable 

company pension contribution up to £255,000 prior to April 2011.  It is even 

possible, depending on pension input periods (PIPs - of which more in later 

editions) and with the proviso that relief may not be obtainable in one year 

that this could be substantially more.

To find out how you can boost retirement funds, reduce tax bills and 

optimise your remuneration strategy to achieve maximum tax-efficiency, call 

Robert on 0121 633 7218.
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Beware conventional wisdom!
Anyone will tell you that, over time, equities will outperform other 

asset sectors, particularly cash. Obviously, over the short term equity 

investments will fluctuate and therefore you risk a loss if investing in 

equities for only a short term. However, there is an assumption that after 

5 years the equity hare will overhaul the cash tortoise. Well, it depends 

where the start and finishing line are and it’s bad news for the hare if 

the start was October 2005. A perfectly respectable Aberdeen equity 

fund is pitted against the Premier Money Market fund below. If only 

those gains around April 2007 could have been consolidated! A little like 

Chamberlain’s quarterly portfolio rebalancing service prevents unwanted 

over-exposure to risky assets that have taken flight during boom times 

only to plummet when the climate becomes inclement.

 

  
  

  
 

Aberdeen Multi Manager UK Growth Portfolio ACC
Premier UK Money Market Acc
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Win a Netbook laptop!

Clues Across
1. Part of our name meant confusion. Extra 1,000 would help (10)
7. Could be connected with drinker’s vision  (5)
8. Home for petrified resident (7)
10.  Blessed with the old monetary gift (8)
11.  Always a place in East European’s heart for Los Angeles  (4)
13.  Looks like our workplace is banned from the rink (6)
15.  Drum traps? (6)
17.  Verify indolent French article.  (4)
18.  Rum gift not quite a source of yesteryear 5 a day (8) 
21.  Alien already acquired certain facility with cookware (7)
22.  Materially, only mixed up number to be found (5)
23.  Similar to 19 although, ironically, you can’t bank on them (10)

Clues Down
1. Thanks little Melanie! This mix up could get heavy! (5)
2. Slight skill with initial payroll deductions?  Oddment (8)
3. Obliging rodent? (6)
4. Reminder about way of working on ego? (4)
5. Annoying chap working for pin money? (7)
6. Left vessels of Bard’s words. Chamberlain could help with them (10)
9. Cash committed to clothing? Ask Chamberlain (10)
12. Emblematic mix is in a gin (8)
14. Is confused Director ill. Fine, actually! (7)
16. Roll from the pole? (6)
19. Classy assets with an edge? (5)
20.  Alun hides broken bone (4)

Kerry joined Chamberlain in 2002. Before 
taking time out to bring up two daughters 
she worked in her family’s automotive 
business. She lives in Lichfield, where she 
can be found working out at her local health 
club and then fine-tuning the good work with 
a chilled glass of New Zealand Marlborough 
Sauvignon Blanc.  

She actually finds the kitchen a source of 
relaxation, which is handy for the rest of us as 
we have to help with the disposal of numerous 
home-made cakes and Mediterranean delights, 
Moroccan Chicken being a particular favourite.

Kerry fulfils a number of roles within the 
Chamberlain organisation, the most important of 

which, naturally, is paying the staff! She exercises 
a steely grip on the purse strings as the general 
Financial Controller whilst finding time to assume 
responsibility for Chamberlain’s marketing.

“Sometimes I think I’m quite dull. That’s because 
I can’t believe that anyone with a Michael Bublé 
CD who actually believes that her Dad’s record 
collection is quite good can claim a great deal of 
street cred. As a teenager I had no idea what the 
current chart hits were and rather than putting 
on make-up I would be riding a motorbike up 
the canal tow-path. Don’t let my mom and dad 
see this.”

“I enjoy organising and working under pressure – 
there is nothing worse than twiddling thumbs. “

What she didn’t confess to was being Brownhills 
Carnival Queen 1988. We thought we really 
should continue to keep it a secret to spare her 
blushes. However, we needed those couple of 
dozen words to fill up the article!

Chamberlain Who’s who: Kerry Georgiou

Chamberlain Wealth Management
The Seal Building, 44 Blucher Street, Birmingham. B1 1QJ

Email  enquiries@thechamberlaingroup.com    Web  www.thechamberlaingroup.com
Tel  0121 633 7218    Fax  0121 634 3799

www.thechamberlaingroup.com
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Terms and Conditions
•	 The	prize	is	as	stated.	There	will	be	no	cash	equivalent.

•	 The	prize	can	be	collected	from	Chamberlain’s	office,	by	arrangement.

•	 Alternatively	the	prize	can	be	delivered	to	the	winner’s	home	or	office	address	by	a	Chamberlain	representative.

•	 The	prize	will	not	be	sent	by	mail	or	any	other	courier.

•	 Any	entries	received	after	noon	on	Friday	February	28th	2011	will	not	be	eligible.

•	 The	decision	of	Chamberlain	on	any	matter	relating	to	these	rules	or	the	puzzle	solution	is	final.

Here’s a way of reaping a handsome 
return and all you need to 
invest is your time.  As with all 

investments an element of luck will be 

required, principally being the first with 

a correct solution out of the draw that 

takes place at noon on Friday February 

28th 2011. The prize for the winner will 

be an Netbook Laptop, with a retail value 

of approximately £220. Send your solutions 

with contact details to Chamberlain Wealth 

Management. The address is detailed at the  

foot of this page.


